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Panoramic Resources Ltd Equities Research

Analyst: Troy Irvin
(08) 9224 6871

Recommendation BUY Sector Metals & Mining
Current Price $3.38 Issued Capital (m) 191.9
Valuation $5.38 Market Cap (m)
All Ords (XAO) 5,091 Date

Profit & Loss ($m) 30 June 2007A 1H/08A 2008E 2009E 2010E Financial Summary 2007A 2008E 2009E 2010E
Sales Revenue 302.3 135.9 291.8 386.6 352.0 Reported Earnings
Other Income 3.0 3.5 5.2 8.2 13.2 Net Profit ($m) 88.1 64.8 115.6 105.4
Operating Costs 93.5 51.1 118.2 158.8 169.0 EPS (cents) 45.3 33.5 59.7 54.4
Depn & Amort 41.9 16.8 39.0 53.4 27.9 PER (x) 7.5 10.1 5.7 6.2
Exploration Exp. 2.1 0.4 4.6 5.0 5.1 Normalised Earnings
Corporate/Admin 6.0 4.0 10.0 12.1 12.3 Net Profit ($m) 88.1 64.8 115.6 105.4
Derivatives Loss 34.2 35.9 35.9 0.0 0.0 EPS (cents) 9.2 45.3 33.5 59.7 54.4
EBIT 127.6 31.1 89.2 165.5 150.9 EPS Growth (%) 392.2 (26.0) 78.3 (8.8)
Interest Paid 3.1 -2.7 -2.4 0.3 0.3 PER (x) 7.5 10.1 5.7 6.2
Operating Profit 124.5 33.8 91.6 165.2 150.6 Cashflow
Tax expense 36.5 9.4 26.7 49.6 45.2 Operating Cashflow ($m) 203.2 66.1 163.9 128.2
Minorities 0.0 0.0 0.0 0.0 0.0 GCFPS (cents) 104.5 34.1 84.6 66.2
NPAT 88.1 24.4 64.8 115.6 105.4 PCF (x) 3.2 9.9 4.0 5.1
Normalised NPAT 88.1 24.4 64.8 115.6 105.4 Dividend

Dividend (cents) 12.0 16.0 20.0 18.0
Yield (%) 3.6 4.7 5.9 5.3
Franking (%) 100 100 100 100

Cash Flow ($m) 2007A 1H/08A 2008E 2009E 2010E
Operating Cashflow 203.2 5.2 66.1 163.9 128.2
- Capital Expenditure 31.8 30.0 60.7 18.8 9.8 Financial Ratios 2007A 2008E 2009E 2010E
- Exploration & Evaluation 6.9 2.5 8.5 10.1 10.3 Balance Sheet Ratios
- Asset Purchases (+ Asset Sales) (1.1) 1.0 1.0 0.0 0.0 Total Debt / Equity (%) 11 3 2 1
Free Cashflow 165.6 (28.2) (4.1) 135.1 108.1 Interest Cover (x) 41.7 -37.8 625.9 570.8
- Dividends (ords & pref) 0.0 22.8 39.8 32.5 36.5 Acid test ratio (x) 1.2 1.1 1.5 1.9
+ Equity Raised 4.0 1.6 1.6 0.0 0.0
+ Debt Drawdown (Repaid) (36.7) (4.0) (12.1) 0.0 0.0 Profitability Ratios
- Settlement of call option fees 44.0 0.0 (44.0) 0.0 0.0 Net Profit Margin (%) 29.1 22.2 29.9 30.0
Net Change in Cash 88.9 (53.4) (10.4) 102.5 71.7 Return on Assets (%) 77.8 36.3 65.1 60.8
Cash at end period 119.6 66.2 109.2 211.8 283.5 Return on Equity (%) 72.3 41.3 49.3 34.5

Balance Sheet ($m) 2007A 2008E 2009E 2010E Valuation Summary A$m A$/sh
Cash 119.6 109.2 211.8 283.5 Savannah (including Copernicus) 380.6 1.96
Total Assets 283.7 355.0 465.9 531.6 Lanfranchi 501.3 2.59
Total Debt 13.1 4.2 4.2 4.2 Forwards -3.0 -0.02
Total Liabilities 161.8 197.8 231.4 226.2 Corporate -46.5 -0.24
Shareholders Funds 121.8 157.2 234.5 305.4 Cash Estimate 109.2 0.56

Debt -4.2 -0.02
Exploration 100.0 0.52
Unpaid capital 4.3 0.02
Listed Investments 1.0 0.01

11.1
Production Summary 2007A 2008E 2009E 2010E 7.0
Savannah  (kt) 8.0 7.6 9.9 10.7 18.1
Lanfranchi (kt) 3.9 5.4 7.2 7.0
Total Nickel Production 11.9 13.0 17.0 17.7 18.1 Total @ 10% discount rate 1042 5.38
By-product Copper Production 4.0 4.4 5.4 5.7
By-product Cobalt Production 0.4 0.4 0.5 0.6 4.89

Ni Cash Cost - net of credits (US$/lb) 3.79 5.35 4.75 4.86 4.89
Ni Total Cost - net of credits (US$/lb) 6.31 8.18 7.37 6.24
Ni Price Realised (US$/lb) 13.85 12.58 11.90 10.00 Directors

C J G de Guingand Non-Executive Chairman
Peter Harold Managing Director
Christopher Langdon Non-Executive Director

Reserves & Resources Attributable to SMY John Rowe Non-Executive Director
Nickel Reserves mt Grade (%) Ni (kt) Brian Phillips Non-Executive Director
Sally Malay Project June 2007 2.83 1.73 48.9
Lanfranchi - Deacon August 2007 1.27 2.54 32.3
Lanfranchi - Winner March 2007 0.11 4.26 4.6
Lanfranchi - Other June 2007 0.40 2.30 9.1
Copernicus April 2007 0.78 1.10 8.5
Total Reserves 5.39 1.92 103.4 Substantial Shareholders %

Nickel Resources mt Grade (%) Ni (kt) HSBC Custody Nominees 23.6
Sally Malay Project June 2007 2.79 1.32 36.8 ANZ Nominees 17.0
Sally Malay NOZ April 2008 0.48 1.16 5.4 Barclays 10.5
Lanfranchi - Deacon April 2007 1.43 3.04 43.5 J P Morgan Nominees 9.2
Lanfranchi - Winner March 2007 0.08 6.16 5.2 National Nominees 8.5
Lanfranchi - Other June 2006 2.10 1.78 37.3
Copernicus December 2007 0.51 1.24 6.3
Total Resources 7.39 1.82 134.6

$648.5
08-July-2008
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