Panoramic Resources Ltd. (PAN.ASX)

Initiation of coverage — a solid, safe nickel miner
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BACKGROUND AND INTRODUCTION
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PAN — Location of nickel projects
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NICKEL MARKETS

Nickel consumption growth easing

6 81 # $ 4 t b $
£ $ t # 1:9 % #
# # ) i # #
! % o # # "G #
*++5 ¢ # ¢ t
t t ot $ t #
E 1 # ) o D 4*:% # D 4(:.¢
# % *++5§ G A # # "E 1
t £t ¢ t
*E ;+) t t ¢ D 4:.4
" # # # #
) # ¢ # ) ? $ ¢ 4 $
# =1
# % $ ) # # ¢
! > !

LME Nickel prices and LME stock piles - 1 January 2003 to 4 Dec 2008
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Lower prices driven largely by an expected slowdown in demand have had
significant effects on easing supply.
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FSB forecast nickel prices
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OPERATIONS

In FYO7, PAN produced 13,225 tonnes of nickel contained in ores and
concentrates (100% basis), produced a record company profit of $88.1m and

paid a maiden dividend of 12 cents per share. ;)8 ¢ #
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PAN has, what we consider to be realistic given results thus far, a target to
increase resources to support mining to 2020.
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mining will continue at Lanfranchi for at least the next 10 years.
PAN — Resources and Reserves, 30 June 2008
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PAN’s reported group cash cost in FYO8 was A$5.91/Ib (US$5.27/1b) of payable
nickel, % 4:"(2.¢ ;+5"
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PAN — Historical Group quarterly cash costs per pound of payable nickel
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PAN — Savannah cash cost per payable pound of nickel breakdown
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estimate the average cash cost at Savannah will be around A$5.20/lb or
US$3.85/1b of payable nickel in FY09"
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We estimate PAN will make NPAT of around $6.9m after hedging benefits and
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The NPV for PAN in one year’s time, based on the analysis discussed above, is
A$330.1m or A$1.70 per share.

PAN — Valuation breakdown

Now One year forward
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RECOMMENDATION AND CONCLUSION
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We are attracted to the strong balance sheet, prudent hedging program, sound
management and near term upside potential to extend mine lives.
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KEY RISKS

PANORAMIC RESOURCES LTD

e Further nickel price weakness: # £
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"We view this risk as low"

e Commissioning Risk: % # #
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" We view the expansion
risks as low and manageable.
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" We view these risks as low and manageable.
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BOARD AND MANAGEMENT

Mr Christopher J G de Guingand — Non-Executive Chairman
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Mr Trevor Eton — Chief Financial Officer and Company Secretary
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TOP TWENTY SHAREHOLDERS

Top Twenty Shareholders as at 30 September 2008
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Panoramic Resources Ltd (PAN)
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Investing Cashflow -65.4 -65.8 -15.8
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Financing Cashflow -39.1 -12.3 -18.7
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E # ; 3(
Profit and Loss ($m) 1HO8a 2H08a 1H09e 2HO09e
! (+5"* *:"3 (+3"+ 21'5
EBITDA 51.6 60.2 37.1 44.1
G- ,9- 8)"* 8)"+ 31"+ 8:"1
C # 4 *+'8 (" o
EBITA 30.0 35.4 15.9 21.4
G " ,9- )"+ *)'x " e
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EBIT 30.0 35.4 15.9 21.4
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Profit before tax 324 39.0 18.5 24.6
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NPAT rep 24.4 28.9 6.9 17.2
NPAT adj 24.4 28.9 129 17.2
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Balance Sheet ($m) 2008a 2009e 2010e 2011e
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Total Assets 332.1 3253 3415 355.9
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F +'+ '8 (+'5 2"'3
Total Liabilities 100.4 79.1 77.5 76.1
! t o (G (G (G
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Total Equity 231.7 246.2 264.0 279.8
Price and production 2009 2010 2011 LT
Nickel (US$/Ib) o2+ 1"+ 1"+ 1"+
Copper (US$/Ib) *3* "I+ "I+ (:+
Cobalt (US$/Ib) *oUH *H * o+ * o+
AUD/USD +'58 +'5: +'5: +'5:
Production (contained tonnes)
Savannah 552)1 552)1 5$2)1
Lanfranchi (equity share’  )$3*: )$3*: )§3*:
Total (183(C  (A83(C  (133((
Valuation now one year
4 4 4 4
Savannah 96.4 0.50 77.5 0.40
Lanfranchi 135.0 0.70 127.9 0.66
Corporate -35.7 -0.18 -27.1 -0.14
Net cash / (debt) 65.0 0.34 109.8 0.57
E 77.1 0.40 42.0 0.22
NPV 337.8 1.74 330.1 1.70
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