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Recommendation

Coming months are expected to see a softening of me
economic activity in the Northern Hemisphere slows for the summer
period and as Chinese buying, significantly for sto ckpiling purposes
slows. This, together with our view that PAN is ful ly priced based on our
metal price forecasts, suggests risks are to the do  wnside and we maintain
our HOLD recommendation, although we are not averse to taking profits at
current levels. Our recommendation will be further reviewed as part of our
usual end of quarter review of commodity price assu mptions early next
month.

tal prices as

Key Points

m  Following the recent release of an updated resource estimate for the lower
Savannah mine mineralisation, we have evaluated the future nickel price at
which we believe it will be economic to develop this resource.

m We have concluded that either our long term nickel price assumption of
US$6.50/Ib which prevails from June 2013 would need to be approximately
US$1.00/Ib higher, or the nickel price over the period Jun-2010 to Dec-2013
(average US$5.43/Ib) when lower Savannah is expected to be producing would
need to be ~10% higher (average US$5.98/Ib), or some combination of the two,
for the development of lower Savannah to be economic. Last night's LME
evening closing price was US$6.54/Ib.

m  As these higher price forecasts are in our view not unreasonable expectations,
we are now assuming in our modelling that mining at Savannah proceeds below
the 500 fault to extract lower Savannah mineralisation that at this point we
assume to be 3.36Mt @ 1.18% Ni, 0.65% Cu and 0.05% Co. Our assumed
inventory is based on a consideration of the resource to reserve conversion for
upper Savannah and the currently defined indicated resource for lower

ASX Code PAN Savannah of 3.395Mt @ 1.48% Ni, 0.83% Cu, 0.07% Co.

MarketCap $513 M = While our DCF valuation and target price for PAN have changed only marginally

Issued Shares (dil) 208.7M as a result of incorporating lower Savannah into our modelling (DCF valuation

Avg Mth T'over 28.60 M $1.61/sh vs $1.67/sh; target $1.69/sh vs $1.73/sh), our near term earnings

12 Mth High — Low $4.41 - $0.75 forecasts have been lowered as follows, with the valuation impact significantly
off-set due to the assumed longer mine life (end 2016):

EBITDA / Sales 39.2% Previous 21.6 40.1 28.5 52.0

=BIT/ Sales e Revised 216 33.3 21.0 38.0

Debt / Equity 1.8% evise ' ' ' '

Interest Cover 44.8 x

ROE N 9'12/0 m  The earnings downgrades reflect various changes to our modelling including a

EPS Growt -62.8% lowering of our production forecast in FY2010 from 21.4kt to 20.3kt contained

DCF _ $1.61 nickel as well as lower copper and cobalt production (4.3kt vs 4.4kt, 0.4kt vs

12 Mth Price Target $1.69 0.5kt), and higher D&A in FY2011 as lower Savannah production ramps up.

BUY: Total return +10% or more over a 12 month period
HOLD: Total return expected to be between +10% to -10% over a 12-month period
SELL: Total return expected to be -10% or more over a 12 month period

TOTAL RETURN OR TSR = capital growth in share price + expected dividend yield in that period

Yearto NPAT (Rep) NPAT (PSig) EPS (PSig) EPS Growth PER CFPS P/ICF DPS Div YId Franking
June ™M $M c % X c X c % %
2008a 53.3 58.0 27.9 -35.3 8.8 46.1 5.3 12.0 4.9 100
2009e 4.0 21.6 104 -62.8 23.7 23.2 10.6 2.0 0.8 100
2010e 33.3 33.3 16.0 53.8 15.4 37.9 6.5 9.0 3.7 100
2011le 21.0 21.0 10.1 -37.0 245 34.8 7.1 5.0 2.0 100
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Lower Savannah — Mineral Resource

On 3 June, PAN reported a revised mineral resource for the lower Savannah
mineralisation. The new resource represented a 142% increase in contained nickel
compared with the previous estimate and now stands at 3.40Mt @ 1.48% Ni for
50,120 tonnes contained.

Savannah Lower Zone Mineral Resource (0.5% Ni cut-of )

Measured
Indicated 3,395,000 | 1.48 0.83 0.07 | 50,120 | 28,120 | 2,380
Inferred
Total 3,395,000 | 1.48 0.83 0.07 | 50,120 | 28,120 | 2,380

Source: Panoramic Resources Ltd

The relative position of the lower Savannah resource to current workings is depicted
in the following diagram. Notably, the existing decline is developed to the level of the
500 fault, with around 150m of further development being required to access the top
of the lower Savannah mineralisation.

Surface

500 Fault, # Savannah Upper Zone

48,600t Ni
(as at 01/03/09)

Savannah Lower Zone
50,120t Ni

Mafic Dyke ~~

»

v

900m Below
Offset continuationof ___>» Surface
Savannah Intrusion below

dyke

Source: Panoramic Resources Ltd

The new resource includes all mineralisation below the 500 fault down to
approximately 900m below surface where the Savannah intrusion is off-set by a fault
along a mafic dyke. Drilling has intersected mineralisation within the faulted off-set
block below the lower zone resource, with several zones of “Savannah style”
mineralisation over a length of 45m including 3.3m of massive sulphides. As such,
there is potential for an extension of the lower zone mineralisation below 900m
below surface.
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Upper And Lower Savannah - Comparison

m  The following tables compare the quality of the upper Savannah resource with
that of the lower. Notably, the lower Savannah resource contains 3.1% more
nickel, 17% more copper but 5.6% less cobalt.

Upper Savannah Resource As Of 1 ' March 2009 (0.5% Ni cut-off grade)

Measured | 1,642,000 | 1.72 0.86 0.09 28,300 | 14,160 | 1,470
Indicated 1,271,500 | 1.56 0.76 0.08 19,890 | 9,710 | 1,020
Inferred 65,700 | 0.65 0.25 0.04 430 160 30
Total 2,979,800 1.63 0.80 0.08 48,620 | 24,030 | 2,520
Source: Panoramic Resources Ltd
Lower Savannah Resource As Of 3 " June 2009 (0.5% Ni cut-off grade)
Measured
Indicated 3,395,000 1.48 0.83 0.07 | 50,120 | 28,120 | 2,380
Inferred
Total 3,395,000 1.48 0.83 0.07 | 50,120 | 28,120 | 2,380

Source: Panoramic Resources Ltd

Resource To Reserve Conversion — Upper Savannah

m  The following table depicts the previous total Savannah resource at 30™ June
2008 as released to the market on 29" July 2008, and separately the lower
Savannah resource at the same date as released to the market on 3™ June
2009. The latter had not been previously separately disclosed to our knowledge.
From these separate statements, we have derived the upper Savannah
resource at 30" June 2008 to compare with upper Savannah reserves as stated
at that date.

Total Savannah Resource As Of 30th June 2008  (0.5% Ni cut-off grade)

Measured 819,000 | 1.63 0.78 0.09 13,380 | 6,380 730
Indicated 3,234,000 | 1.50 0.76 0.08 48,450 | 24,520 | 2,490
Inferred 687,000 | 1.23 0.46 0.07 8,470 | 3,150 450
Total 4,740,000 1.48 0.72 0.08 70,300 | 34,050 | 3,670

Lower Savannah Resource As Of 30th June 2008  (0.5% Ni cut-off grade)

Measured

Indicated 1,097,000 | 1.27 0.68 0.07 | 13,940 | 7,470 770
Inferred 509,500 | 1.34 0.47 0.07 6,810 | 2,410 340
Total 1,607,200 | 1.29 0.61 0.07 | 20,750 | 9,870 | 1,110

Source: Panoramic Resources Ltd

Derived Measured + Indicated Upper Savannah Resource

As Of 30" June 2008 (0.5% Ni
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cut-off)

Measured 819,000 | 1.63 0.78 0.09 13,380 | 6,380 730
Indicated 2,137,000 | 1.62 0.80 0.09 34,510 | 17,050 | 1,720
Total 2,956,000 1.62 0.80 0.09 47,890 | 23,430 | 2,450

Source: Panoramic Resources Ltd

m  The following is the stated ore reserve for upper Savannah as of 30" June 2008.

Upper Savannah Reserve As Of 30th June 2008  (0.5% Ni cut-off grade)

Proven
Probable 2,926,000 1.29 0.62 0.07 37,750 | 18,140 | 2,050
Total 2,926,000 1.29 0.62 0.07 37,750 | 18,140 | 2,050

Source: Panoramic Resources Ltd

m  From the above, we deduce that probable reserves represented 99% of upper
Savannah measured and indicated resources while the reserve nickel grade
was 80% of the equivalent resource grade, copper was 78%, and cobalt was
78%.

Mining Lower Savannah — The Scenario

m  Given the now sizeable lower Savannah resource, we now examine the
potential economics of mining.

Our assumptions are as follows:

» Using the upper Savannah resource to reserve conversion as a guide, and
based on the lower Savannah resource at 3 June 2009, we adopt a
mineral inventory for lower Savannah of 3.36Mt @ 1.18% Ni, 0.65% Cu and
0.05% Co. We note however that lower Savannah appears to contain
higher grade zones which could in principle be preferentially mined to
increase the head grade.

» 150m of development across the 500 fault to access the top of the lower
Savannah mineral inventory, plus initial orebody development at a cost of
$3.0m, plus installation of a raise bore ventilation shaft to surface in
FY2011 at an estimated cost of $15m, with ongoing capital development
cost per annum of $6.0m.

» We assume that cash operating costs in real terms reduce marginally
relative to our June 2009 half year forecast — A$6.28/lb versus A$6.46/lb
after including capitalised development costs for producing orebodies.

» Savannah production is assumed to be maintained around 8.0ktpa nickel in
concentrate except in FY2011 and FY2012 when we assume that mill
throughput is boosted by the availability of both upper and lower Savannah
as well as Copernicus ore.

Lower Savannah - Economics

= Based on our long term metal price forecasts and exchange rate (Ni US$6.50/Ib,
Cu US$0.75/Ib, Co US$13.00/Ib, AUDUSD 0.75), and other assumptions as
noted above, development of lower Savannah would not be economic based on
our WACC of 10.5%. NPV for the Savannah project falls from $24.0m to $7.6m.

The following table depicts the sensitivity of this conclusion to our long term
nickel price assumption. We conclude that a long term nickel price of around
US$7.50/Ib, other things equal, would be required to justify the development of
lower Savannah. Our forecasts indicate that the Savannah mine becomes totally
reliant on lower Savannah from around the Dec half 2013. Our long term price

Equities Research — Panoramic Resources Limited 4



% 23 June 2009

assumptions commence in the Jun-2013 half year.

Long Term Nickel Price Sensitivity — Savannah Mine, |  nclusive Of Lower Savannah

NPV Savannah Mine (A$m)

Source: WilsonHTM

= Alternatively, if the nickel price from the commencement of mining at lower
Savannah (forecast June 2010 half) to the Dec 2012 half year is higher than we
are forecasting by ~10%, other things equal, the outcome would be
approximately NPV neutral. The following table shows the sensitivity of the NPV
of the project, inclusive of lower Savannah, to a higher than forecast nickel price
in the period June 2010-Dec 2012 (forecast average US$5.43/Ib). That is, that
period when mining at lower Savannah is expected to be taking place, but prior
to the period when our long term price assumptions apply.

Sensitivity Of Savannah Project NPV To Nickel Price June 2010-Dec 2012

NPV Savannah Mine (A$m) 24.6 33.0 41.3 49.7

Source: WilsonHTM

Nickel Price Forecasts June 2010-Dec-2012

Ni Price (US$/Ib)

Source: WilsonHTM

Pan Valuation And Target Price Sensitivity

= In the following tables we illustrate the impact of the above scenario analysis on
our DCF valuation of PAN equity, together with the impact on our target price
which is set as the DCF valuation 12 months forward, or 30" June 2010. The
forecast cashflows used in this analysis are inclusive of those associated with
the mining of lower Savannabh.

Sensitivity Of DCF Valuation And Target Price To Long term Nickel Price

DCF Valuation 30/06/09 161 193 295 257
($/share)
Target Price 30/06/09 169 207 242 277
($/share)

Source: WilsonHTM

Sensitivity Of DCF Valuation And Target Price To Nicke | Price June 2010-Dec 2012

Average Nickel Price — June
2010-Dec 2012 (US$/Ib)

DCF Valuation 30/06/09
($/share)

Target  Price  30/06/09
($/share)

5.43 5.98 6.25 6.52 6.79 7.06

1.61 1.82 191 2.01 2.11 221

1.69 1.93 2.04 2.15 2.25 2.36

Source: WilsonHTM

Equities Research — Panoramic Resources Limited 5



23 June 2009

Panoramic Resources Limited (PAN : $2.46)

BALANCE SHEET ($m)

PROUCT'ON Yr Ending June 2007A  2008A 2009E 2010E 2011E
zr Et"‘,j'”%J’\:‘,”E " 2021’;\ 22281/\ 2232'5 22(1)2'5 zgitE Cash 119.6 1109 783 1149 1424
ontained Nickel (ki : ' ' ' ' Total Assets 2837 3321 3300 3521  360.6
Contained Copper (kt) 4.0 45 4.7 5.3 6.1
_ Debt 13.1 8.4 45 45 45
Contained Cobalt (kt) 04 0.4 0.4 0.4 0.6 o
Total Liabilities 161.8 100.4 83.7 82.7 80.7
Total Shareholders Equity 121.8 231.7 246.3 269.4 2798
Total Funds Employed 153 1292 1725 159.0 1420
PRICES
Yr Ending June 2007A 2008A 2009E 2010E 2011E L|QU|D|TY & LEVERAGE RATIOS
0.79 0.90 0.73 0.68 0.67
AUDUSD (USD) Yr Ending June 2007A  2008A 2009E 2010E 2011E
Nickel (US$/|b) 17.03 12.95 5.69 4.25 4.89 -
N sl s2s  ses 200 1o7 220 Debt / Equity (%) 10.8%  3.6% 1.8% 17%  1.6%
opper . X . X .
c Epn l(JS$/Ib ) s a0 aise 150 1eso Gearing (%) * 97%  35% 18% 17%  16%
obalt ) ' ' ' ' ' Interest Cover (x) 2443 152 71 116 47
Debt / CashFlow (x) 0.1 0.1 0.1 0.1 0.1
(Debt+CNotes)/ CashFlow 0.1 0.1 0.1 0.1 0.1

INVESTMENT & VALUATION FUNDAMENTALS
Yr Ending June 2007A  2008A 2009E 2010E  2011E PROFIT & LOSS ($m)

EPS Before Abs (c) 43.1 27.9 10.4 16.0 10.1 Yr Ending June 2007A 2008A 2009E 2010E 2011E
EPS Growth (%) N/A -35.3% -62.8% 53.8% -37.0% Sales Revenue 299.3 2324 209.8 2006 2053
PER (x) 9.6 88 237 154 24.5 EBITDA 167.0 1107 822 898 780
CFPS (c) 99.5 46.1 232 37.9 34.8 Depn and Amortisation 41.9 40.4 57.7 46.8 53.6
PICF (x) 4.2 53 106 6.5 7.1 EBIT 125.1 703 245 430 244
EV/EBITDA (x) 44 37 5.4 4.5 4.8 Net Interest Expense 0.1 5.2 35 37 5.2
DPS (c) 120 120 2.0 9.0 5.0 Pre-tax Profit 124.6 749 279 467 295
Yield (%) 2.9% 4.9% 0.8% 3.7% 2.0% Tax 36.5 16.9 6.3 13.4 8.6
Franking (%) 100% 100% 100% 100% 100% Tax rate (%) 29.3% 22.5% 225% 28.7% 29.0%
Minorities / pref divs 0.0 0.0 0.0 0.0 0.0
DCE VALUATION @ 10.5% 10.0 % Equity accounted NPAT 0.0 0.0 0.0 0.0 0.0
Yr Ending June AS$M ASps ASM ASps Net Profit 88.1 58.0 21.6 33.3 21.0
Savannah 76 0.04 81 0.04 Abnormals 0.0 -4.7 -17.7 0.0 0.0
Lanfranchi 130.0 0.62 132.4 0.63 Reported Net Profit 88.1 53.3 4.0 33.3 21.0
Corporate Costs Capitalised -32.9 -0.16 -33.5 -0.16
Interests - Other Entities 1.2 0.01 12 0.01 Yr Ending June 2007A 2008A 2009E 2010E 2011E
Exploration/Dev Portfolio 70.0 0.34 70.0 0.34 Operating Cash Flow 203.3 95.8 48.5 79.1 72.6
Franking Credits 41.2 0.20 42.0 0.20
Cash 78.3 0.38 78.3 0.38 Capital Expenditure -9.8 -22.2 -23.1 -13.1 -16.3
Interest Bearing Liabilities -4.5 -0.02 -4.5 -0.02 Expln, Develop, Evaln -22.8 -39.6 -42.7 -19.2 -18.3
Minorities 0.0 0.00 0.0 0.00 Asset Sales/Acquisitions -4.2 -3.7 0.0 0.0 0.0
Additional Capital - Dilution 6.4 0.03 6.5 0.03 Other -0.8 0.0 0.0 0.0 0.0
Total Valuation - Diluted 336.8 161 340.1 1.63 Investing Cash Flow -37.6 -65.4 -65.8 -32.3 -34.6
Share Issues/(Buybacks) 3.9 3.6 0.1 0.0 3.8
Debt Drawdown (Repay) -36.6 -6.6 -3.9 0.0 0.0

Dividends Paid 00 361 15 102 143
Yr Ending June 2007A 2008A 2009E 2010E 2011E Other Fin. Flows 440 0.0 0.0 0.0 0.0
EBIT / Sales (%) 41.8% 30.2% 11.7% 21.4% 11.9% Financing Cash Flow 768 391 153 102 105
ROA (%) N/A  36.4% 10.4% 17.6% 10.7%

ROE (%) N/A  32.7% 9.1% 12.9% 7.6%
Cash Increase (Decrease) 88.9 -8.7 -32.7 36.7 27.5
ROFE (%) N/A  96.9% 16.2% 25.9% 16.2%

Yr Ending June 2007A 20084 2009 2010 2011
Half Yr Dec 07 Jun08 Dec08 Jun09 Dec 09 +/- 1c Movement US$/AS 0.0 0.0 4.6 8.0 13.7
Yr Ending June 1HA 2HA 1HA 2HE 1HE +/-10% Ni Price Change 0.0 0.0 65.4 259 68.7
Sales Revenue 121.0 111.4 110.7 99.1 99.3 +/-10% Change In Costs 0.0 0.0 46.6 30.2 55.8
EBIT 43.8 26.5 8.2 16.3 18.6
Net Profit 24.4 29.0 -8.6 12.6 14.4
EPS 15.8 12.2 4.3 6.0 6.9

1. Gearing = (Debt + CNotes) / (Debt + Cnotes + Equity)

Disclosure of Interest. The Directors of Wilson HTM Ltd advise that at the date of this report they and their associates have relevant interests in 3,500 securities in
Panoramic Resources Limited. They also advise that Wilson HTM Ltd and Wilson HTM Corporate Finance Ltd A.B.N. 65 057 547 323 and their associates have received
and may receive commissions or fees from Panoramic Resources Limited in relation to advice or dealings in securities. Some or all of Wilson HTM Ltd authorised
representatives may be remunerated wholly or partly by way of commission.

Equities Research — Panoramic Resources Limited 6




% 23 June 2009

Disclaimer. Whilst Wilson HTM Ltd believes the information contained in this communication is based on reliable information, no warranty is given as
to its accuracy and persons relying on this information do so at their own risk. To the extent permitted by law Wilson HTM Ltd disclaims all liability to
any person relying on the information contained in this communication in respect of any loss or damage (including consequential loss or damage)
however caused, which may be suffered or arise directly or indirectly in respect of such information. Any projections contained in this communication
are estimates only. Such projections are subject to market influences and contingent upon matters outside the control of Wilson HTM and therefore
may not be realised in the future.

The advice contained in this document is general advice. It has been prepared without taking account of any person’s objectives, financial situation or
needs and because of that, any person should, before acting on the advice, consider the appropriateness of the advice, having regard to the client's
objectives, financial situation and needs. If the advice relates to the acquisition, or possible acquisition, of a particular financial product — the client
should obtain a Product Disclosure Statement relating to the product and consider the Statement before making any decision about whether to
acquire the product. This communication is not to be disclosed in whole or part or used by any other party without Wilson HTM Ltd's prior written
consent.

BRISBANE
Ph: 07 3212 1333
Fax: 07 3212 1399
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Ph: 07 4660 8000
Fax: 07 4662 4169

SYDNEY
Ph: 02 8247 6600
Fax: 02 8247 6601
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Ph: 07 4197 1600
Fax: 07 4197 1699
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Ph: 03 9640 3888
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Ph: 07 4725 5787
Fax: 07 47255104

GOLD COAST
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