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FY Jun 2009A 2010E 2011E  2012E
Adj EPS - FD 0.12 0.30 0.12 0.14
Prev. 0.28 0.1

P/AEPS 21.2x 8.5x 21.2x 18.1x
CFPS - FD 0.16 0.68 0.27 0.35
Prev. 0.65 0.26

P/CFPS 15.9x 3.7x 9.4x 7.3x
Annual Div. - FD 0.03 0.15 0.06 0.06
Prod. 16 17 17 17

All values in AUD unless otherwise noted.
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Panoramic Resources Limited (ASx: PAN)
In Great Shape as Cash Builds to AS101m

Outperform
Average Risk
Price: 2.54 Price Target: 2.85
Implied All-In Return: 13%
Shares 0/S (MM): 204.0 Market Cap (MM): 518
Dividend: 0.03 Yield: 1.2%
NAVPS: 2.52  P/NAVPS: 1.0x
BVPS: 1.40  P/BVPS: 1.8x
ROE: 8.0%x  Enterprise Val. (SMM): 420.0
Float (MM): 204.0 Avg. Daily Volume (MM): 22.00
Debt to Cap: 1%

Share price as of ASX close, 29 April 2010.

Event

A steady March Q but guidance eased slightly to lower end of 18-19kt nickel
range. Outperform, target A$2.85.

Investment Opinion

Group production rose 6% to 4.3kt nickel but cash costs were up dlightly at
US$5.18/Ib. The balance sheet remains very strong with A$101m or A49c cash
per share in hand and building. Panoramic has been a good performer within the
ASX nickel sector and is consolidating at this time as markets await a move on
the perceived over-extended nickel price. After this 'settling" period, we believe
that there remains good upside to PAN's share price with earnings risk, and
dividends, skewed to the upside.

* March Q: The Q wasalittle softer at Savannah but good at Lanfranchi. Cash
costs rose dightly as a group. Good exploration and reserve additions were
released during the Q. The range for FY 10 guidance of 18-19kt nickel was
unchanged but isto be at the "lower end". Our forecast of 17.9kt is down
dlighty.

e Earnings Changes: The March Q lowered our FY 10E profit by 3% but
applying the MTM of US$11.80/1b for nickel in April raises earnings 9% to
A$63m. Higher hedged nickel pricesincrease FY 11E earnings by 14% to
A$26m with FY 12E unchanged.

 Nickel Sensitivity: Earnings for the nickel sector are, of course, very sensitive
to spot the nickel price. Specificaly, if spot nickel were to remain around the
current level of US$11.60/Ib for the next 14 months, FY 10E earnings would
rise 10% to A$70m or A34c/share —avery modest P/E of 7.6x and CFM of
3.5x —and our FY 11E earnings would rise from A$22m to A$90m or
A43c/share — 6x P/E and ~4x CFM. The nickel priceis amost everything and
looking very good right now.

e Hedging: Inline with company policy, PAN added to its hedgebook during the
quarter to take advantage of the sharp rally in nickel. The MTM went from
+A%$17.4m to negative A$17.9m.

 Valuation: We retain our Outperform and target of A$2.85 on an unchanged
1.1x NAV, in line with our other base metal coverage and, in our view,
appropriate at this point in the cycle. Average Risk.

Priced as of prior trading day's market close, EST (unless otherwise noted).
For Required Non-U.S. Analyst and Conflicts Disclosures, see page 9.



April 29, 2010 Panoramic Resources Limited

In Great Shape with A$101m Cash in Hand

Panoramic’s March Q report contained no real surprises with group production up 6%, with cash costs slightly higher. Lanfranchi
nickel production was up 25% in the March Q and Savannah down 15% compared to the previous Dec Q 09. The balance sheet
remains very healthy with A$101m or A49c per share cash on hand and minimal A$2.6m of debt. The strong rally in the nickel price
this year has allowed the company to add to its hedge book, in line with its policy.

Panoramic has been a relatively good performer within the ASX nickel sector and is consolidating at this time as markets await a
move on the perceived over-extended nickel price. After this “settling” period, we believe that there remains good upside to PAN’s
share price with earnings risk, and dividends, skewed to the upside. Specifically, if spot nickel were to remain around current spot of
US$11.60/1b for the next 14 months, FY10E earnings would rise 10% to A$70m or A34c per share — a very modest P/E of 7.6x and

CFM of 3.5x — and our FY11E earnings would rise from A$22m to A$90m or A43c per share — 6x P/E and ~4x CFM. We retain our
Outperform rating and our A$2.85 target.

Features of the March Q:

e  Q production of 4,314 tonnes nickel in concentrate/ore, up 6% on the Dec 09 Q of 4,078 tonnes. Cash costs of US$5.18/Ib
were slightly up on the pcp.

¢ Lanfranchi produced 2,691 t at US$5.03/Ib, up 25% on the Dec Q 09, with record production in the month of January.

e Savannah produced 1,623 tonnes at US$5.42/Ib due to lower-than-forecast head grade, down 8%, and a planned mill
shutdown. The maiden Lower Savannah reserve was announced during the Q and the 86% conversion from reserves was
excellent. A new 10-year off-take agreement was signed with Jinchuan during the Q.

¢ Quotational Pricing: Positive adjustments should be included in revenue for settlements in the March Q. We estimate a QP
of around A$3.5m. There is a 3-month delay in settlements plus one month longer for cash top-up or repayment. We expect
further gains in the current higher priced Q.

e Exploration: The Deacon down-plunge extension program s is being reviewed and the up-plunge extension has basically
been closed off.

e Cash on hand was A$101m plus receivables of A$38m after paying out A$20m in dividends. Debt is only A$2.6m.

e Hedging: PAN added hedges during the Q, in line with its policy. Additions were 1,200t of nickel puts bought at US$18k/t
with offsetting calls sold at US$24k/t to Dec 2010. Bought 600t puts at US$18.5k/t with offsetting calls sold, at US$25.5k/t
to June 2011. Also diesel, copper and A$/US$ were hedged.

The M-T-M of the whole hedge book moved from positive A$17.4m at Dec 09 to negative A$17.9m at March. This is not a

bad thing, in our view, showing that PAN is benefiting from a strong nickel price cash flow near term and hedging is thus
“under water”.

Exhibit 1: Lanfranchi Production & Cash Costs by Quarter

3.007  Ni-in-conc (kt) Usg/b T 25.00 o Lanfranchi nickel production
] was up 25% in the March Q and
250 1 20.00 the month of January was a
HENEREE record.
2.00
T 15.00 e The mine needs to produce
1.50 ~3.1kt to make the lower end of
Al 11000 guidance. fpr FY10 of 10.4-
1.00 - AN 10.5kt Ni in ore.
™A A A
050 ] ool 500 e Cash costs of US$5.03/Ib were
' down from US$5.77/1b in the last
0.00 - T T T T T 0.00 Q
5555 8 888 8838282 2 22 ¢ C
£ 3888388853 882838828283

=== Attributable production (kt) ~ —e—Net cash cost (US$/Ib pay) ~ —a— LME nickel spot (US$/Ib)

Source: Company, RBC Capital Markets estimates

% RBC Capital Markets® 2
N

RBC

®



April 29, 2010 Panoramic Resources Limited
FY10 Guidance Update:

e  Group guidance is to be the “lower end” of the previously advised 18-19kt nickel range. RBC forecasts 17.9kt.
e Lanfranchi: 10.4-10.5kt of Ni in ore, slightly down on the 10.5-11 kt in the Dec Q report.
e Savannah: 7.4- 7.5kt of Ni in conc., slightly down on the 7.5-8.0 kt in the Dec Q report.

Our FY 10 production estimate drops 4% to 17.9kt after including the slightly lower than forecast March Q figures.

Exhibit 2: Savannah Production & Cash Costs by Quarter
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Cash Flow Remains Strong, Cash Building

We graphically show in Exhibit 3 the cash flow of Panoramic from FYO0S8 through to FY12E. The key point is that our forecasts of
US$7-8/1b nickel over the next few years are conservative. Even though dividend payments have risen (10c DPS in total in the Dec 09

half), capex is reducing and hence net cash is steadily growing. An acquisition and/or dividend or capital returns are the possible uses
of “excess” funds.

Exhibit 3: Cash Flow Analysis to FY12E
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Estimate Revisions

We have made only minor revisions to our forecasts as follows:
e  Slightly lower nickel production and higher costs in the March Q lowers our FY10E EPS by 3%.
e  Higher nickel prices by marking to market for the month of April raises our EPS estimate by 7% in the current year.

Exhibit 4: Panoramic Estimate Revisions

FY10E FY11E FY12E
Revised Previous Change Revised Previous Change Revised Previous Change
Underlying Profit ASm 62.8 57.5 9% 25.5 22.5 14% 29.8 29.7 0%
Pre Tax Profit ASm 87.1 79.8 9% 35.2 31.0 14% 41.1 41.0 0%
EPS ¢ 30.3 27.7 9% 12.2 10.8 14% 14.3 14.2 0%
DPS ¢ 15.0 15.0 0% 6.0 6.0 0% 6.0 6 0%
Net Operating Cashflow ASm 149.9 144.0 4% 79.7 75.6 5% 84.9 84.9 0%
Cashflow/share ¢ 68.2 65.3 4% 27.1 26.3 3% 34.9 35.1 (1%)
Nickel in conc kt 16.6 17.2 (4%) 17.2 17.2 0% 17.2 17.2 0%
Cash Costs uss/lb 4.84 4.81 1% 5.05 5.05 0% 5.00 5.00 0%
Nickel Price uss/lb 8.75 8.39 4% 7.31 7.31 0% 7.38 7.38 0%
Exchange Rate AS/USS 0.88 0.88 0% 0.87 0.87 0% 0.84 0.84 0%
Valuation (A$/sh) 2.52 2.58 (2%)

Source: RBC Capital Markets estimates

ASX Nickel Sector Comparatives

We have updated our data base covering six producing nickel miners listed on the ASX. All are sulphide producers with the exception
of Minara, which operates the ~32kt pa Murrin Murrin laterite project in WA.

Firstly, in Exhibit 5, we show quarterly nickel price averages and feature the rising trend of spot nickel. The YTD average has risen
significantly recently. Further positive QP adjustments can be expected in the current Q for all nickel producers.

Exhibit 5: Nickel Price, June 08 to Present
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Nickel has been the star performer in 2010 — up 45% — and the next best, silver, is up a mere 8% with several metals falling in price
this year.
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Exhibit 6: Commodity price performance, year-to-date 2010
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Source: Bloomberg, RBC Capital Markets estimates

The exhibit below shows the rally in both US$ and domestic nickel prices since about late January this year. The rising A$/US$ has
not hindered the nickel price rally to any degree.

Exhibit 7: Nickel Price in A$ & US$ terms and A$/US$ exchange rate
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Source: IRESS

The exhibit below shows the relative performance this year of the nickel price and ASX-listed nickel shares under coverage. The red
line of the metal has basically been straight up since late January this year. ASX nickels went with the metal until about 3 weeks ago
when they flattened off.

We believe that equity participants may await the direction of the metal price before buying the sector. If nickel was to settle at say
US$9/1b or higher, widespread earnings upgrades would be expected by us, thus lifting the shares’ attractiveness.
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Panoramic Resources Limited

Exhibit 8: Relative Performance of Nickel Price to ASX Nickel Shares
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Nickel price has rallied
strongly since Feb this
year.

The metal has averaged
an excellent US$11.80/1b
for the month of April so
far.

ASX nickel shares have
been selling off over the
past couple of weeks —
while the metal price has
been going higher.
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Exhibit 9: Panoramic Forecast Financial & Operating Summary

Panoramic Resources

ASX: PAN Share Price: (A$ps) 2.54 Year end: Jun Stock Rating: Outperform Price Target: A$2.85
Mkt Cap: (A$MM) 518 Issued shares (m)  204.0 Risk Qualifier: Average NAV: A$2.52

ASSUMPTIONS FY08 FY09 FY10e FY11le FY12e ATTRIBUTABLE MINE STATS FY08 FY09 FY10e FY1ie FY12e

Exchange Rate A$/USS$ 0.90 0.75 0.88 0.87 0.84 Nickel Production (equity)

Spot Nickel Price US$/Ib 12.92 6.04 8.75 7.31 7.38 Savannah kt 7.58 8.06 7.44 8.14 8.37

Spot Cobalt Price US$/Ib 39.32 2255 19.50 12.63  11.50 Lanfranchi kt 4.74 8.32 9.18 9.01 8.80

Spot Copper Price US$/Ib 3.53 2.24 3.08 3.13 3.38 Nickel in Concentrate kt 12.32 16.38 16.62 17.15 17.17
Payable Nickel Production kt 7.96 10.56 10.71 11.06 11.07
Payable Nickel Sales Hedged % 30% 39% 25% 39% 0%

RATIO ANALYSIS FY08 FY09 FY10e FYile FY12e Avg Cash Nickel Price Realised USSib 11.38 7.70 9.54 7.53 7.38

Diluted share capital MM 193.7 204.0 208.7 208.7 208.7 Net Cash Costs (per payable Ib) US$/Ib 5.32 3.94 4.84 5.05 5.00

EPS (diluted and pre sig. items) Ac 27.3 12.0 30.3 12.2 14.3 Cash Margin US$/Ib 6.05 3.76 4.69 2.48 2.37

P/E X 9.3x  21.2x 8.4x 20.7x 17.8x Operational EBIT Contribution (pre hedging)

CFPS A¢ 49.5 16.4 68.2 271 34.9 Savannah A$MM 70 -2 27 13 20

P/CF X 5.1x 15.5x 3.7x 9.4x 7.3x  Lanfranchi " 39 11 39 25 28

DPS Ac 12.0 3.0 15.0 6.0 6.0

Dividend yield % 4.7% 1.2% 5.9% 2.4% 2.4%

Franking Level % 100%  100% 67% 100%  100%

Book value per share 1.20 1.40 1.48 1.52 1.61

P/Book value X 2.1x 1.8x 1.7x 1.7x 1.6x RESERVES AND RESOURCES (ATTRIBUTABLE)

R.O.E. (pre sig items) % 23% 8% 20% 8% 9% Reserves Mt % Ni Ni (kt)

R.O.A. (pre sig items) % 20% 8% 21% 7% 8% Savannah - Upper Zone 1.8 1.32% 22.8

Interest Cover X -14.4x  -10.1x -23.1x -6.3x -5.8x Savannah - Lower Zone 3.7 1.17% 43.2

EBITDA per share A$ps 0.55 0.38 0.61 0.32 0.34 Copernicus satellite (60%) 0.5 1.10% 5.2

EV/EBITDA X 3.9x 6.1x 3.1x 6.0x 5.1x Lanfranchi 2.7 2.42% 66.3 AS$/t
Total reserves (kt) 137.4 [EV/Reserves 3,024 |
Resources Mt % Ni Ni (kt)

EARNINGS FY08 FY09 FY10e FY1le FY12e Savannah - Upper Zone 6.4 1.55% 98.7

Sales Revenue A$SMM 232 225 296 244 255 Savannah - Lower Zone 50.1

Other Revenue " 0 1 1 0 0 Copernicus satellite (60%) 0.5 1.24% 6.3

Total Revenue " 232 226 297 244 255 Lanfranchi 5.3 2.4% 125.3 A$/t

Operating costs " (108) (128) (147) (164) (170) Total resources (kt) 280.4 |EV / Resources 1,482 |

Operational EBITDA " 125 103 150 80 85

Exploration Expense/Write-offs " ) 8) 8) (5) (5) EPS SENSITIVITIES FY10e  FY10e

Corporate & Other Costs " (15) (18) (15) (8) 9) Acps %

EBITDA " 107 78 127 66 71 Nickel Price (US$/Ib) +10% 5.4 23%

D&A " (40) (49) (43) (36) (36) -10% (5.4) -23%

EBIT " 67 29 83 30 35

Net Interest " 5 3 4 5 6 A$/US$ (USc) +10% (3.6) -15%

Profit Before Tax " 7 32 87 35 a -10% 6.4 27%

Tax Expense " (18) 8) (24) (10) (11

Minorities " 0 0 0 0 0

Net Profit After Tax " 53 24 63 26 30

Significant Items (post tax) " 0 (18) 0 0 0

Reported NPAT " 53 6 63 26 30 ATTRIBUTABLE NICKEL PRODUCTION AND COST PROFILE
20.0 7kt Ni in concentrate uss/tlb T 12.00

CASHFLOW FY08 FY09 FY10e FY11le FY12e

Operational Cash Flow ASMM 112 55 144 7 76 1601

Net Interest " 5 3 3 5 6

Tax Paid and Other " (22) (25) (5) (20) (10) T 8.00

Net Operating Cashflow & % 34 142 56 73 12.04

Exploration " (6) (3) 9) (8) (8)

Capital Expenditure " (59) (58) (43) (39) (21)

Investments " 0 (17 0 0 o 807

Sale of PPE and Other " 0 (0) (13) 0 0 T 4.00

Net Investing Cashflow " (65) (78) (65) (47) (29)

Dividends Paid " (36) (12) (24) (16) (12) 4.04

Debt " (7) (5) 3) 0 0

Equity Issuance " 4 0 0 0 0

Other " 0 0 0 0 0 0.0+ T T T T r 0.00

Net Financing Cashflow " (39) (16) (28) (16) 12) Fyng Fvna FY10a FY11a FY12e

Net change in cash " ©) (61) 49 ) 31 [ Savannah Lanfranchi

=#—Net Cash Costs (per payable |b) =#=Avg Cash Nickel Price Realised

BALANCE SHEET FY08 FY09 FY10e FY11ie FY12e EQUITY DCF VALUATION

Cash & Equivalents A$SMM 111 50 130 123 154 Projects ASMM AS$ps

PP&E & Mine Development " 136 200 200 203 188 Savannah 195 0.95

Exploration " 13 19 14 17 21 Lanfranchi 179 0.87

Total Assets " 332 380 406 405 425 Projects and Exploration 50 0.24

Debt " 8 7 3 3 3 Hedging 17 0.08

Total Liabilities " 100 94 98 88 90 Corporate (22) -0.11

Total Net Assets / Equity " 232 286 308 318 335 Cash 101 0.49

Net Debt / (Cash) " (103) (43) (127) (120) (151) Debt (3) -0.02 P / NPV

Gearing (net debt/(nd + equity) % (79%)  (18%) (70%) (61%)  (82%) Net Equity Value (@ 8% real d.r.) 517 2.52 1.0x

Gearing (net debt/equity) % (44%)  (15%) (41%) (38%)  (45%)

Source: Company Reports and RBC Capital Markets estimates

RBC Capital Markets® 7
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Valuation

We retain our Outperform and target of A$2.85 on an unchanged 1.1x NAV, in line with our other base metal coverage and, in our
view, appropriate at this point in the cycle. Average Risk.

Price Target Impediment

Potential impediments to our price target include: (1) nickel price risk - aweakening in nickel prices would adversely affect earnings;
(2) currency risk - a strengthening of the A$/USS$ rate would adversely affect earnings; (3) development risk - there arerisksin the
development of new and existing orebodies; and (4) operating cost risk - increases in operating inputs would adversely affect earnings.

Company Description

Panoramic fully owns and operates two nickel operationsin Western Australia and produced 16.4kt attributabl e nickel-in-concentrate
in FY 09. The Savannah underground mineis located in the Kimberley region and produced over 8kt nickel-in-concentratein FY 09. It
is a nickel-copper-caobalt ore-body with significant by-product cost credits and solid extension potential at depth. The nickel
concentrate is sold to Chinese nickel producer Jinchuan under a 10-year contract. The Lanfranchi underground mine (now 100%) is
near Kambalda and produced 8.3kt nickel-in-concentrate in FY 09. Oreis sold directly to BHP Billiton, inclusive of atoll treatment
arrangement at its Kambalda nickel concentrator.

We expect Panoramic's attributable nickel production (in-concentrate) base to grow to ~17ktpafrom FY 10, predominantly driven by
mining of the Deacon orebody at Lanfranchi and the purchase of the Brilliant stake (25%) in Lanfranchi. Significant further
exploration potential remains at Lanfranchi (and the Tramways tenements) and Savannah (at depth and satellite ore-bodies).

RBC Capital Markets® 8
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