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Quarterly Report for the period ending 31 December 2011

SignificarRoints

GROUP
A Safety a furtheB%reduction irall reported injuriestwo LTIs reported
A Cash and receivabl@80millionat the end of the qua®&B million generated in free cash flow
A Costs Group payahtash costdown 11%o0tA$5.61lb Ni
A Productionup 17% t&,173 Nicontained
A Groupdil year production targetreased td8,50019,00Q Ni containedupfrom 17,5608,500t)

SAVANNANICKEL
A Production2,653 Niin concentrateup 29% quarten-quarteranda new quderly productiorrecord
A Shipments30,698ofconcentrat,313 Nicontained
A Costs payable cash cest$4.84Ib Nj 13%dower tharthe previousquarter

LANFRANCHIICKEL
A Production2,520Ni in orgup 6% quartepn-quarter
A Costs payable castusts 46.56lb Ni7% lower than the previogsarter
A Newdiscovery JuryMetcalfe Zoniglentifiedclose to existing underground development

GIDGEEOLD
A Regiondlrilling activitisgbstantiallgcreased with multiple targets tested
A Open pit optimisatigorion going
A Recommissionia¢png lead tinpanningctivities commenced

EXPLORATION
A Lanfrancliinew JurMelcalfe discovepyanning to drill test stroduplefanomaly down plunge of Deacon
A East Kimberley JMumerous targgsoritiseeind heritagclearance applications lodged
A DrakeAlliance airbornerad gravity survey data receiesdanomalies identified

CORPORATE
A InvestmentsPanoramicas agreed swmbscribe for 88iillion sharg$2.9 millioimHot Chifilacement
A HedgeBook $16mi | | i on A&satrd DécbntbedGhb n ey 0

A Decembdmalf yarfinancial resultsietafter tajoss of $34 milliomnticipategpreliminary and unaudited)
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Directorods Comment

Safey and Environmenthere was a further 8%uction in the number of@dirted injuries over the quarter whic
ispleasing and reflects the continued effodsroémiployees and contraétongever we did report two LTIs.

Productiort total Group nickebductioomtained in concextér anare wa$,173onnesupl®oquartepnquarter
Savannakhad arecordquarterrepolinga 29% increasan nickeproductiorLanfranchi wag 6% following a below
forecast result in the September gBaged on the strong first half peréeriayach a riorecast by both sjitbeGroup
FY 2101Rickeproduction tardets been increadeaim 17,5608,500t0 18,50019,000t Ni contained

Liguid Assets cashand receivabléstalleds90 millionThe operations generatkgindillion in freeash flow (after
working capital movements) during the quarter while signifieqpérdipita includetbtabf $6 millioronthe new
concentrate shatl Wyndham and the Lanfranchi.villagre waalso$4 millionin negativguotational peripdcing
adjustmesbn September quarter delivémieeso lower nickel prices

Gidgee Gold Projeeiopen pit optimisatistudyworkcontinued with the primary focus on the Swan Bitter
Gannet/Swift/Vigilant resources. Explaiifitigrodtinuednd has now started to return gosite/e resulis tabled in
thisreportThe airstrip wasaemmissi@d andweeklcharter flights commenced operating into Gidgee during Jal
Detaileddanning commenced areas that will require work-conmeission Gidgee (ie. development personn
environmental studies, metallurgy, services, etc)

Exploratior+ exploration activities contimneseveral fronts in Australia and ovéiease pleased to report the
followingositive progress

9 drilling ownplunge dBkinner discovetbénewJuryMetcalfenineralisezbne

9 furtheEM conduckreported dowstunge dbeacon;

1 muliple drilling targetisfined mthe East Kimberleyfrdvigeophysical surveys;

1 multiplgeophysictdrgetslefined otheScandinavialVfromEMsurveysand

9 drilling at Gidgee starting to return some positive results.

Cost Managemenrthe Gr oup6s mickeicash gostvasp®s.§1H vhich wad1% lowethan the
previous quart@iherecorgroductioguarteat Savannah and tineproveduarter at Lanfranchi were the main reaso
for tle reductionThefocus on productivity and cost redrestiams a priority for the business given the contin
tightnessn theWAmining sector labour matketstrong Adhd thevolatility in overseas markets impactiapbah
commodity prices

Hedging the Compargontinues tactivelynanage its exposure to the US$ Ni price and US$/A$ exchaihge rate
use ofcommodity and currefoyards anderivatives to ot operating margiRer the remainder of FY20&2, t
Company has an attive hedge bowithl1,350 of sold nickel forwaatlan averagelS$3,462t (USEL551b) and
675t of nickel forwards at US$26,468/t (US$12.00/Ib) fadrog¥@@t3vith oemcy protection, the hedge bodk at 3
Decembe2011 hadréin the monéyaluatioof $6 million.

Half YeaFinancial ResulistheC o mp anticipdtegosting smalhetafter tax loss in the vicinity-84 $aillion
when the first half finanegllts are released at the end of Febheappmbination@fier A$ net revenue laigtier
depreciation and amortisétioe to the commencement of mining of the Schmitz orebody amaneftachiffset
the strong Group production resuttiegsmatietafter tax loss.
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Group Summary

The Panoramic Group A$ cash margin, on a payable nickel basis, is shown in Figure 1 which records the Panoran
nickel unit cash costs on a quarterly basis Benethee2009quarter, gether with the Group net realised A$ average quar
nickel price (after hedging and quotationg@rmpéngdjustments).

Figure X Cash Margin & Payable Costs

Panoramic Group Payable Nickel Analysis
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Table 1: Group Production & Unit Costs

SEVEIE Larfranchi Total Group  Total Group

3mths ending 3mths ending 3mths ending Previous Qtr

31 Dec201 31 Dec2011 31 Dec201 Sep201
Ore Mined dmt 173,578 108,080 281,658 263,885
Average Mined Nickel Grade % 1.79 2.33 2.00 1.2
Nickel in Ore Mined dmt 3,108 2,520 5,628 4894
Nickéin Concentrate/Ore tonnes 2,653 2,520 5,173 4440
Copper in Concentrate/Ore tonnes 1,501 259 1,760 1335
Cobalt in Concentrate/Ore tonnes 140 - 140 113
Costs Per Pound Payable Nickel
Mining AS$ per Ib 2.98 4.40 3.61 4.0
Milling AS$ per Ib 1.25 - 0.69 0.0
Administration A$ per Ib 1.43 0.44 0.99 1.08
Payable Operating Cash Costs (Mine ( A$ per Ib 5.66 4.84 5.29 5.98
Haulage A$ per Ib 0.25 0.30 0.27 0.27
Port Charges/Shipping AS$ per Ib 0.32 - 0.18 0.15
Ore Treatment AS$ per Ib - 1.32 0.59 0.62
Net Byproduct Credits AS$ per Ib (1.88) (0.25) (1.15) (119
Royalties A$ per Ib 0.49 0.35 0.43 0.49
TotalPayable Operating Cash Cé&sts A$ per Ib 4.84 6.56 5.61 6.32
TotalPayable Operating Cash Cddts US$ per If 4.90 6.64 5.68 6.63

(a) Group capital development cash cost for the quar@8®asTss cost is not included in Table 1. Capital development costs represent capitalised mining ca
deposits in production. These costs do not inpiatiptien costs deposits being developed for future mining.
(b) Averag®ecembetOliquarter RBA US$/A$ settlement rateldflUSpveragSeptemba&01l quarter exchange rate wadl I08%).
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Safety

Two | ost t i meincurred during teeguaifielpile thitise)12 moath raoving ave@oe LTI Frequency Rate
(LTIFR) contirdi®trend down, standing at 4.49 at theteedjaarteresulting ia48%reduction @011 Overall, thereasan

8% reduction in the number of all reported injnties,oququarter. The chart below shows the fall in the Group LT
comparison to t (bd8pfdrthe LUTHFR FarERset byrthe SWA Refmemt of Bihes and Petroleum.
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Health, Safety, Environment Quality (HSEQ) Integeatagdvhent System Business Improvement Initiatives

Milestones during the quarter included:
1 Areview of the Lanfranchi Operation Business Disruption and HSE Risk Profile completed; commenced worl
the Savannah Operation Risk Profile, asggingfiting work with Group services;
1 Revised draft ContoadMlanagement System completed;
1 DraftPrincipal HazakhnagemeRian model aligned to the National Mine Safety Foavelapekhnd
1 Safe Work with Ene®ggtem auditropleted at both ogigons.

Environment

There were no significant environmental incideletd eexbthe operations remained within all statutory regulations and
conditions during the quarter.

GroupProductiori Actual& Forecast

The Group produceé@l3tonres Ni contained in concentrate/otleefaix months to 31 December @0idh waabove
forecast.

Increase in FY2012 Production Guidance

Based on the strong half year dackoasts from both sites for the balancenaittiatearthe Grougs iforecastingoduction
of betweer8b0019,0@t Nicontained in concentratdtsrEY20121p frontheprevious guidance of 17150500
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Figure 2 ActualGroup Productio& Forecast foFY2012
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Notes

1. Savannah production is based on nickelentrate

2. Lanfranchi production is based on nickel in ore

3. Copernicus production in 20@&4fased on nickel in concentrate

Photdl: LanfrancAieam
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SavannaNickeProject

TheDecember quarter saw aaugavterly production recoaf 2,653 Ni,1501 Cu and4( Co containéd concentratére
tonnes milled wa% abovaheSeptembeguarterwhilethe average nickel gradiéedof 1.79%vasup 204 quartepnquarter.

As a consequence of the higher nickel grade and the increasgipoil{upr12%), payable unit cash codt3%vémerer than
the September quarter.

The strong production resulted in higher port stocks than anticipated At iyadtaoh.the quarter, there was 7,749t
concentrateemaining toe shipped (appimately 580t Ni contaatea currergrossvalue of L millionThe bulk of this was
shipped in January.

Construction tifenewconcentrate shed at theyastompleted in January at a capital cost of $7.8mailgwshed has a
capacity df5,000t concentrate and has been built to the highest cyclone rdtintpedduirgidam distriehpto 2 and Photo
3)

Four oncentrate shipments containing 2,313t of nicketrmetgborted through the Port of Wyndham to Jinchuan duri
guarter

Table 2 Savannah Project Operating Statistics

Units 3 mths endin 3 mths endin 2011/12 201011

31 Dec201 30 Sep201 Full Year
Mining Ore mined dmt 173,578 168,138 341,716 595,944
Ni grade % 1.79 1.49 1.64 1.35
Ni metatontained dmt 3,108 2,508 5,616 8,055
Cu grade % 0.89 0.75 0.82 0.64
Co grade % 0.09 0.08 0.08 0.07
Milling Ore milled dmt 177,18 157,508 334,676 600,837
Ni grade % 1.74 1.51 1.63 1.34
Cu grade % 0.89 0.76 0.83 0.64
Co grade % 0.09 0.08 0.09 007
Ni Recovery % 86.1 86.1 86.1 85.7
Cu Recovery % 95.3 96.9 96.0 95.8
Co Recovery % 90.3 90.4 90.3 88.7
Concentrate Production| Concentrate dmt 35,77 27,273 63,000 90,747
Ni grade % 7.43 7.53 7.47 7.63
Ni metal contained dmt 2,653 2054 4,707 6,921
Cu grade % 4.20 4.23 4.21 4.07
Cu metal containeq  dmt 1,501 1,154 2,655 3,689
Co grade % 0.39 0.41 0.40 0.42
Co metal containe¢  dmt 140 113 253 379
Concentrate Shipments| Concentrate dmt 30,698 27,142 57,840 91,743
Ni grade % 7.54 7.44 749 7.60
Ni metal contained  dmt 2,313 2,020 4,333 6,976
Cu grade % 4,22 4.16 4.19 4.05
Cu metal containe dmt 1,2% 1,129 2,424 3,714
Co grade % 0.39 0.41 0.40 0.41
Co metal containe dmt 120 112 232 377
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Phot®: Interior view of the m@ncentrate shatthe Port of Wyndham  Photd: Outside view of the new concentrate shed

LanfranciNickeProject

Productiofrom Lanfranchi wif8,080 of ore at 3% Ni for 32Q Ni containellickel metal in ore \@#sabovehe previous
guartemwhile the average mined nickel gradewrasarginallyp 2.33%

In contrast to the previous quentrestope availabilligd been restricted due to a major capital upgrade to the, fieeste pl;
successful recommissioning of the pasia [@niSeptember enablikdreas of the mioneoperate at forecast levels in the
December quarter. Equipment productivity and availability rates were also impreasedduesiding availability.

In addition to the extension work on thplaaiste the September quarter, additional productivity improvements were m;
paste plant with the introduction of higher speed vibrating motors on the c@nmeyoss@eeing unit tecprelition tailings
and the use of less coarsegsild achieve a better paste composition. These incremental improvements have assisted
achievingigher production lemelth a production targé0gd00oforefor Januarg012

Table 3 Lanfranchi Project Operating Statistics

Details Units 3mths endin% 3mths ending 2011/12 2010/11
31 De01 30 Sep201L YTD Full Year
Mining Ore mined dmt 108080 100,747 208,827 412,403
Ni grade % 233 2.37 2.35 2.45
Ni metal containe dmt 2520 2,386 4,906 10106
Cu grade % 024 0.18 0.22 0.21
Ore Delivered Ore delivered dmt 110108 101,703 211,811 408,351
Ni grade % 2.5 2.38 2.36 2.44
Ni metal containe dmt 2583 2,425 5,008 9,964
Cu grade % 024 0.18 0.21 0.21
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Gidgeé&soldProject

Background

The Gidge&old Project is d&ed 640kmBENof Perth and 130km SW of Wiluna andappvexsmately 1,2080kinthe Gum
Creek greenstone belt. The central core of the area is held as granted Mining Leases, which cover a 70kdodong <
Ovemnemillion oAuhas been med from the Gidgee leases since the 1920s with the majority of that production betwee
2005.

Figure3: Location Plan Figure4 : Historical Production & Gold Price
Gidgee Production & Gold Price
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Exploration &roduction Strategy

Open pit optimisatiwingcurrengoldprice continued during the quarter. This work is aimed at proving up sufficient rese
will allow gold production-tomamence at Gidgee.

As previously reportettial indications are that the existing 60(Qh@0atpaberecommissi@dat an estimatedpitl cost of
circa $20 million. The existing infrastrptantel 30 persowillage airstriproads, amenit)esould enable faamic toe-
commission Gidgee withib8l&onthshould sufficiemereserves be delineatdjecto all necessastatutory approvals and
attractiveroject economics.

ExploratiorHighlights

Exploration activities increased significantly at Gidgbe Diecembeguarter. A second regionap@ram was completed
andadditnal RC resource fiatiordrilling commendatk in thquarter

Regional Exploration

A three week program of geological mapping was completed during the quarter covering an area between Cobia
Eagles Peakifure b
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Final assay results for the 4B5(28,386n) Gidgee A@rogram completed during the Septedddeguarter were received
during the quart&elective results are summarised in Tabietetdeptgreater than 5 granetres gold\ full list oassay
results is presented in App@ndix

Tabledi Summary of Septemi011Quarter AircorAssayResultggreater than 5 gram metgesd

(m) (m) Collar Collar Collar
Hole_ID From To Intercept East North RL Prospect

GPACO0105 33 36 3m @ 2.46 gft 739850 6980060 514.29 Kingfisher

GPACO0109 33 42 Im @ 4.07 g/t 739650 6980060 51451 Kingfisher -90
GPACO0120 81 85 4m @ 1.69 gft 739650 6980250 514.74 Kingfisher -90
GPACO0137 42 45 3m @ 18.10 g/t 735900 7012094 560 Wahoo -60 90
GPACO0157 18 27 9Im @ 3.80 g/t 735900 7011700 554 Wahoo -60 90
GPACO0158 48 54 6m @ 0.96 g/t 735850 7011697 553 Wahoo -60 0
GPACO0173 48 51 3m @ 2.49 gft 736250 7009475 548 Cobia -90 0
GPACO0175 57 60 3m @ 2.78 g/t 736350 7009475 548 Cobia -90 0
GPACO0307 12 13 1Im @ 8.54 g/t 736150 7026656 610 Fangio -90 0
GPACO0390 30 33 3m @ 1.73 g/t 743750 6967210 504 Reliance -90 0
GPACO0411 51 57 6m @ 0.94 gft 743810 6966810 503 Kensei -90 0
GPAC0419 24 30 6m @ 1.09 g/t 743650 6966600 504 Kensei -90 0
GPACO0419 84 87 3m @ 2.29 gft 743650 6966600 504 Kensei -90 0
GPAO421 27 33 6m @ 1.08 g/t 743750 6966600 504 Kensei -90 0
GPACO0421 96 105 Im @ 1.43 gft 743750 6966600 504 Kensei -90 0
GPAC0422 114 117 3m @ 2.49 gft 743800 6966600 503 Kensei -90 0
GPACO0425 21 24 3m @ 1.68 gft 743950 6966600 503 Kensei -90 0
GPAC0429 36 39 3m @ 1.92 gft 743650 6966400 503 Kensei -90 0
GPACO0430 24 30 6m @ 1.21 gft 743650 6966400 503 Kensei -90 0
GPACO0430 33 36 3m @ 2.05 g/t 743650 6966400 503 Kensei -90 0
GPAC0466 18 24 6m @ 2.32 git 743600 6965400 504 Sth Reliance -90 0

Note:  * wdth (m) x grade (g/t) > 5
Assayesultarebased o8 metre composite samahes minimum cutoff grade of 0.50g/t Au

A second Arogram (comprising 222 holes for 18,683 drill metiex)orgdeted during the quadelesovered targets at
Kingston Town, Think Big, Deep South, Manakado and Intr@piniéididiy date, ot all assays have been received for th
programSelective resulise summarised in Tabléorintercepts gres than 5 grametres gald\ full list oAssayresults is
presented in Appendix 3.
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Tablesi Summary dbecembeR011Quarter Aircore Resulgreater than 5 gram metgsd|

() (1)) Collar Collar Collar
Hole_ID From To Intercept East North RL Prospect

GPAC0474 28 32 4m @ 2.74 git 743801 6964350 Kingston Town 0
GPAC0481 40 44 4m @ 1.88 g/t 743969 6964350 500 Kingston Town 90 0
GPAC0482 24 28 4m @ 2.08 g/t 743825 6964251 501 Kingston Town 90 0
GPAC0483 36 40 am @ 1.32 g/t 743849 6964250 501 Kingston Town 90 0
GPAC0484 60 64 4m@ 1.52 git 743874 6964252 501 Kingston Town 90 0
GPAC0490 32 40 8m @ 1.05 g/t 743823 6964151 501 Kingston Town 90 0
GPAC0492 36 44 8m @ 0.96 g/t 743876 6964150 501 Kingston Town 90 0
GPAC0494 36 44 8m @ 1.44 git 743925 6964150 500 Kingston Town -90 0
GPAC0495 48 52 4m @ 1.51 git 743949 6964150 500 Kingston Town 90 0
GPACO0506 36 44 8m @ 1.30 g/t 743235 6964090 503 Think Big 9 0
GPAC0514 36 40 4m @ 1.58 git 743828 6965241 502 Deep South 60 270
GPACO0515 36 40 4m @ 1.55 git 743820 6965220 501 Deg South 60 270
GPAC0516 44 48 4m @ 2.16 git 743830 6965220 502 Deep South 60 270
GPACO0516 52 60 8m @ 1.21 git 743830 6965220 502 Deep South 60 270
GPAC0520 28 36 8m @ 7.87 git 743250 6963790 503 Think Big 9 0
GPAC0521 16 20 4m @ 6.73 glt 743240  6%3790 503 Think Big 9 0
GPAC0523 28 36 8m @ 2.03 g/t 743250 6963685 503 Think Big 9 0
GPAC0524 12 24 12m @ 2.81 g/t 743267 6963638 503 Think Big 9 0
GPAC0524 32 36 4m @ 2.17 git 743267 6963638 503 Think Big 9 0
GPAC0525 20 24 4m @ 2.74 glt 74350 6963638 503 Think Big 9 0
GPAC0526 16 24 8m @ 1.01 g/t 743236 6963637 503 Think Big 9 0
GPAC0528 124 128 4m @ 1.43 git 743225 6963950 503 Think Big 9 0
GPAC0531 116 124 8m @ 1.05 g/t 743200 6964000 503 Think Big 9 0
GPAC0536 80 84 4m @ 1.99/t 743275 6964000 503 Think Big 9 0
GPAC0543 84 96 12m @ 2.43 g/t 743175 6964150 503 Think Big 9 0
GPACO0544 40 48 8m @ 0.88 g/t 743150 6964150 503 Think Big 9 0
GPAC0547 104 116 12m @ 1.48 g/t 743200 6964060 503 Think Big 9 0
GPAC0547 124 132 8m @ 0.97 g/t 743200 6964060 503 Think Big 9 0
GPACO551 24 28 4m @ 3.24 git 743150 6964005 503 Think Big 9 0
GPACO551 48 52 4m @ 1.75 git 743150 6964005 503 Think Big 9 0
GPAC0554 16 24 8m @ 4.26 g/t 743225 6963840 503 Think Big 9 0
GPACO0556 24 28 4m @ 3.18 git 743210 6963790 503 Think Big 9 0
GPACO558 28 32 dm@2.12gt 743640 6964390 501 Kingston Town g5 o
GPAC0560 32 48 16m @ 1.46 g/t 743680 6964390 501 Kingston Town g, 0
GPACO568 24 28 4m@ 1519t 743640 6964300 501 Kingston Town g5 o
GPAC0569 48 52 4m @ 1.41 ght 743680 6964250 501 Kingston Town g, 0
GPACO574 28 32 Am@350gt 743665 6964200 501 Kingston Town g5 o
GPACO0575 36 40 4m @ 2.00 g/t 743650 6964150 501 Kingston Town g, 0
GPAC0582 28 36 8m @ 1.35 g/t 743150 6963690 503 Manakado 9 0
GPAC0616 60 68 8m @ 2.69 git 738550 6978081 514.1  Victoryhtrepid 90 0

Note:  Resultdased od metre composite samateninimum cutoff grade of 0.50g/t Au
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Resource Drilling

Duringhe second half of 2ah& Compangentifd a series of conceptual explaegmnrcéargets for drill testim@012To
assist in this woBRresourcelockmodelsvere creatembvering a total of 34 historical pits-amdathprospects known to host
gold minergdition.RCdrillingcanmenceduring th®ecembeguartein ordeto testhesetargetsvalidateghe models antb
begin the process dfding on tharojedd gold resourdeventorBythe end of theiarter44 Rholes had beeompleted for a
total o7,821 drill mef,on resource targatdHowards, Swan Bitter, Swift and HeroiT 8aatfefinal assay resuliave been
received fdine thre holes completed at How&elective results are shinwiablé.

Table6i Summary dbecembeP011QuartelRCResuls

(m) (m) Collar Collar Collar
Hole ID From To Intercept East North RL Prospect Dip Azi

HWRC160 NSR 753941 6960512 Howards
HWRC161 72 84 12m @ 1.32g/t 753954 6960729 496 Howards -58 089
and 91 112 21m @ 2.55g/t
including 91 102 1Im @ 3.82g/t
HWRC162 79 89 10m @ 1.82g/t 753954 6960809 496 Howards -55 088
including 81 86 5m @ 2.98¢g/t

Notes:  Results based on 1 metre RC samples and minimum cutoff grade of 0.50g/tesnyGABCanalyAAS finish.
NSR no sigificant result
Figureb51 Gidgee Project Target Areas

00052,
00005,

Legend I
ETESM Major Project |

Toedter ' ] < Gold Projects
_% / CTenement Outline
Specimen Well < ‘ O 4 -

(s} 5

Kilometers

-7025000
Projection: MGAQ4 ZNn50

~7000000 7000000 —

Premium/Cascade \ I < R\
LA\ ‘
P“\. “ Kingfisher
Swan Bitter 4‘\ \‘, y
‘w 1\
South Heron §i

S e e
Victory & Intrepid

6975000 6975000 —

775000

6950000

725000

Page 11 of 27



. .
PANORAMIC

RESOURCES LTD

Quarterly Report

Copernicus Joint Venture (Panoi@s)jic 6

Copernicus Open Pit

Noactivity

Exploration

Savannah &astKimberley Reqgional

Sawnnah

No field activity. Exploration will resume in 20E2aétaf theet season.

East Kimberley JV (Panoramic 61 80%

Regional

As previously reporf@dcessingnd interpretatiohthe East Kimberd&yregional airborne gravityaghdrne electromagnetic
(VTENIsurveys data is comphatdnunerous target arehave beeitentified for follaw testing={gure?). Followup FLEM
(ground EM) surveyifthese targets areas was suspended dudimytireahead of the wet season. Af tfidFlcENurveys
were completed 2011and dill targts and areurrenthpeing prioritisebh preparation for drilling in 2012, Heritage Imp
Assessment Notices (HI A6s) wkLCENd if reqdirgheritagesciedrdnces duredifbk i m
completed after therentvetseason, clearing the way for drilling to pmooeR012.

The final data for the Mabel Downs and McKenzie Springs VTEM surveys was recgizedrdéiogetteng and modelling
of the survey data is underway and will be completed ir2@ixiiarosr.

Figure 7 EKJV regional gravity gradiometer survey area showingdplignound EM target areas
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Lanfranchi Project

Overview

No surface exploration was conducted at Lanfranchi duringUimeleygmaend exploration drillinguestith the completion
of 22 drill holes for a total of 5,168.40 drillThigtezs of these holes (totalling 2,366 drill metres) were drilled down plun
Skinner orebody and resulted in the discovery of a new zone of mewraksagounderground developribig new zone

of mineralisation leeen nametie JurMetca#f after the two Barminco diamond drillers operating the rig at the time.

DeacorSchmitz

From the 76@#Billcuddydrill hole HS708 was completed duringrtbelinireging to an end the four hole program of platforr
holedesignetb explore dovptunge of Deacfigure B

Figure81 Plan showing platform EM holes below Deacon
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As reported in the ASX release of 5 Decembell tiplatform EM bolelS692, 693, 696 and Qd8jsected weak to
moderatgradenickemineralisatiabout the ultramafic footwall basalt ddiotactmportanttipwnrholeEMsurveygDHTEM)
weresuccessfully completeaccach drill hole and all four surveys idefffiiidedEM anomalies associated witintérpreted
position of tHeeacon chann&hemodelled plate for tfthole anomaly associated with HSgaBidsilarly large astbng,
andsimilar to EM responses previously recorded about the @elgcon oreb

In light of thencouragingsults of the Deacon dplunge testing progréme Company has decideahtiertakéurther teistg
ofthe EM anomalies identified by the program. A rig was returned to the 7666 Drill Cuddy late in #héegting@rilto res
holeHS710 was in progreshaendof the quartéargeting the bible anomaly associated with HB&@@lopment of the new
7400 Deacon hanging wall exploration drill drive is ongoing and when dontipdetddri@l2quarterwill enable the
Company to systematically drill test down plunge of both Deacon and Helmut South Extension orebodies.

Schmitz/Skinner (JuletcaliZong Drilling

During the quartan underground exploration drill rig was positioned at the Babendkttecline from wheseries of holes
wasdrilleddown plunge of Skinediollovup historicdrill hole SKN1@8ichin 2006 haidtersected 9.#etres grading 1.74% N
(Figure P Asreportedh the recent ASX release of 11 January @I thirteen holes were drilled for 2,366 Bbtoéshe
drill holesntersected broad intervals of low to moderate grade disseminated to matrix style nickesatidphitheseixeral
holescurrently define the extent of théidtocgHf zone.In addition to the JMgtcalfe intersectiongo of th@rogranholes
(SMT228 & 229) intersected thin, moderate grade, massive sulghitenrmengimeultramafitootwall basalt contact tha
hosts the Schmitz orebody further to tthéodz8MT228 returned 5.77m grading 4.12#¢ledrill hol&SMT229 return&dl4m
grading 5.81% Nhe JuPMetcalfe zoméntersectiesrare summaed in Tablé andintercept deptkiearly show how close th
new zone is to existing undergrouwsidpiaent

It is likely thtitere is a considerable down plunge component to ehokMétbalfintersectiores the mineralisation is open t
and down plungéereby justifying further drilting still too eatiy accuratelgetermine theidth and true thickness of th
mineralisatiobrillindhascurrentipeensuspended due to the poor drill angles, dmresilmd once a new drill position can &
developed. This may involve the developmentSuframigvanging wall drill drive.

Table77 Summary of Jusyletcalfe drill intercepts
Hole Id From To Interval  Ni

(m___(m_ _ (m) (%)

SMT217 84.4¢ 104.9 20.5! 1.3¢
and 108.1: 123.0- 14.9: 2.51]
SMT221 124.0! 147.5! 23.5( 1.11
and 150.5 190.0( 39.5( 1.7¢
SMT224 91.4¢ 106.0° 14.6: l.&7
and 110.6! 114.0 3.44 2.15
SMT226 97.8: 132200 34.1¢ 1.9¢
SMT227 121.2¢ 168.0l 46.7: 1.8¢
SMT229 99.1¢ 130.7: 31.6: 1.1¢

LanfranchDrebodyExtension

Development of the new Lanfranchi (17K) hanging wall drill drive was ongoing duWingtheogualgted towards the end ¢
the March 2012 quadeljngwill resume to telstwrplunge of the Lanfranchi orebody
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Cowan Nickel Projedt.A(Panoramic holds 100% mkkghts)

Following the comprehensive review of the Cowan NickethHergiestioupiarterfurther work permitere submitted and
approved to test a range of tdrg2@l2Subject to drill rig availabilgyprogram will commence in tiobh 2042quarter and
will comprise 23 drill holes for approximately 5,000m.

At Lake Cowgantotal fielamson moviappEM survefMLEM) veacarried out to determinedpebilitgf this method on the
highly conductive lake surfaie n€tximethod vessubsequenthbandoned and a conventional fluxgate multicomponent slil
configuration MLEM survey was undd?raietn terminating gnogram in early November due to heabrhires of the 33
line program was completed on Lake Cowatafaf&90 stations and lstekm Dependent upon crew availability and acce:
the survey will resuméhe curregquarterOne high priority CategdgiMlanomaly was identified éhemgerpreted strike from
theHalls Knolickel occurrencehis anomaly will be tested as part of theMayctarter drill program.

The planned MLEpkbgranto complete coverage on all interpreted ultramafics not previously calstadomenitisn the

March2012quarterDigital caes of severahistoric MLEMurveys were acquired during the quarter and are currently
reviewed.
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Figure 10 Plan Lake Cowan showing MLEM coverage and location high priority Category 1 anomaly (in red)
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Bluebush Coppésgold JV Northern TerritoffPanoramic eaimg up to 80%)

As previously reporece v e r a | fibottom of hol eod drdl progpam ers ELI4/06Y meturaed high
anomalous rare earth values of up to 0.43% TREO. The rare earth anomalous samples appear to Haderelated tc
horizons within a shallow easterly dipping sequence of sediments. Mineralogical studies are ongoing iredRE&E to d
phases. Plans are being prepared to undertake further drilling in 2012.

Drake Reources Exploration Alliane8&candinavia

Panoramic ardrake Resources Limited (Dirakeg an alliande identify, explore and develop base and precious n
opportunitiescrossScandinavids part of ttalliance, two joint ventures areas have beed fm&xkplore for Palastgyozoic
volcanic massive sulphiddg styleCuZn mineradation in Finland. The Kangasjarvi and Savia JV areas are located
PyhasalrVihanti region of the Fennoscandian Shield of Finland. The Fennoscandian Shield is one of theé vaosdinter
mineraded Palaeoproterozoic terrains in the world, including VMS, ivan, @tioige@ic gold and layered intrusions.

During2011 Panoramiagreed with Drake to establish three new joint ventures to exploracfomagsgper sulghid
mineralisation in Norway. The three Norway JV asklesrar@ulitielma and Hersjo. Work on theserésBstis ongoing
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Finland(Kangsjarvi Savia Joint Ventures)

During the quartBHEM surveys were completed on four of the nise diifithpdes completadiein 2011. The four holes
had not adequately explained the source of the VTEM anomalies they targetted. The DHEM data are being ofbdelle
hole conductors and possible targets for follow up drilling.

Ground mity surveys were completed over 12 VTEM anomalies to define dense bodies potentially representing
mineralisatiassociated with conductive stratigraphy. These data are being modelled to define targets for follow up
twdve VTEM anomalies tested with gawitgire high priority-dréty targets and a further two are lower priority. These te
have been recommended for drill testielylarch 201QuarterDue to the presence of adaterget KE1(Kangasjai) the
gravity survayill beeompleted during tuerenhorthern winterilgthe lakeemainérozen.
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